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MIDNIGHT NEWS UPDATES 
 

 After Reliance, TCS became the second Indian company to scale above the market capitalization level of Rs.10,00,000 

crore or Rs.10 trillion. The stock touched a record of Rs.2727 on Monday taking the market cap to new highs. The stock 

jumped after it said it would consider a buyback on 07 October, when the company announces its quarterly results. The  

market cap of TCS saw an accretion of Rs.70,000 crore in a single session. TCS had earlier done buybacks in 2017 and 

2018 but had kept later buybacks on hold due to the controversial tax announcement. In the Jun-20 quarter, TCS had 

reported fall in profits. 

 

 The External Affairs Ministry confirmed to the Supreme Court of India that the extradition order on Vijay Mallya had 

not come into effect yet. It also told the SC that there were apparently a series of secret ongoing proceedings in the UK, 

which it was not aware of. It may be recollected that the UK Supreme Court had already cleared the extradition of 

Mallya to India. Back in 2017, the UK Supreme Court had rejected Mallya's plea seeking review of the verdict holding 

him guilty of contempt of court. This was after Mallya was found to have allegedly transferred $40 million to his chil-

dren in violation of the court order. Mallya is facing money laundering charges for defrauding Indian banks to the tune 

of Rs.9000 crore. British High Commissioner, Sir Philip Barton, refused to commit on any timeline for the extradition. 

 

 After the controversial Play Store billing model of Google was objected to by smaller vendors, Google has decided to 

extend the deadline by 6 months till Mar-22. By then, all developers in India will have to integrate with the Play Store 

billing system. Many leading Indian start-ups had voiced their concern over this move as an attempt to dominate and 

monopolize the market. Under the new model proposed, all apps will have to mandatorily use Google Play Store’s bill-

ing system for in-app purchases of digital goods. Paytm objected strongly to this move. The government is yet to crys-

tallize its stand on the issue. 

 

 Britannia Industries approved the issue of bonus debentures as well as payment of dividend to reward shareholders in 

pandemic times. Britannia will issue a fully paid-up debenture having face value of Rs.29 by way of bonus to share-

holders in the ratio of 1:1. This bonus debenture will be given out of its general reserves. In addition, Britannia will also 

pay a cash dividend of Rs.12.50/ share. The decision to pay via bonus debentures is more a method of retaining liquid-

ity within the company in the midst of such tough economic conditions. This is the second time Britannia has issued 

bonus debentures to shareholders. 

 

 SEBI has asked MFs to distinguish between income distribution by way of dividends and distribution through system-

atic withdrawal plans. Investors often get confused and end up making sub-optimal decisions. Now fund houses will 

have to rename dividend plans as Payout of Income Distribution cum capital withdrawal option. In the past, gullible 

investors bought into dividend plans of equity and hybrid products expecting regular payouts. The idea is to educate 

investors that in equity funds, dividends are distribution of profits. The account statement will have to show this divi-

dend / capital demarcation. 

 

 The GST Council meeting on Monday generated more heat than light. While 21 states were open to the idea of using 

the RBI borrowing window of Rs.1.10 trillion, 10 states opposed that idea. This was despite the GST Council hiking the 

RBI window limit from Rs.97,000 crore to Rs.110,000 crore. The next meeting of the GST Council is scheduled on Oc-

tober 12. State Finance Ministers had asked for another 4-5 days but Nirmala Sitharaman gave them time till October 12 

to hammer out a resolution to the deadlock. The FM has, however, clarified that no state would be denied compensa-

tion, whatever is their choice. As a stop-gap arrangement, the government will distribute Rs.20,000 crore collected via 

compensation cess this year to the states by the end of 05 October. This has been a contentious issue in recent months. 
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